647510 BCMac5EC501A Seat No :
B.Com. Semester - 5 (Remedial) (CBCS) Examination
March/April-2024 (Old Course)
ACCOUNTING - 5 (ELECTIVE - 1)

Time: 2:30 Hours Marks: 70

Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.
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Que.l

Que.1

Que.2

ENGLISH VERSION

From the following information prepare 12% Central Government’s Bond Account for the year
2023 in the books of Shri AK.

(A) Opening balance as on Dt. 1-1-2023:
Face value of bond Rs. 1,87,500
Cost price of bond Rs. 1,80,000
(B) Dates of payment of interest: 315 March and 30" September.

(C) Brokerage is calculated at the rate of 1% on each transaction of purchase and sale.
(D) Transactions during the year:

Date F. V. Rs. Price Rs. Note
1-4-2023 1,00,000 99 | Cum-interest purchase
31-5-2023 75,000 101 | Cum-interest sale
1-6-2023 50,000 96 | Ex-interest sale
30-11-2023 25,000 98 | Cum-interest purchase

Valuing of closing balance of investment is to be calculated as per “LIFO” method.
OR
On Dt. 1-1-2023 Shree Bajrang had 12% debentures of certain face value, the book value of which
is 20% more than its face value. Brokerage is calculated at 1% on all transactions. Interest on
investment is calculated on the balance on 30" June and 31t December and is paid on 8™ July and
8 January respectively.
Following transactions took place during the year ended Dt.31-12-2023.

Date F.V.Rs. | PriceRs. Remarks
1-3-2023 20,000 110 | Ex-interest sale (from the opening balance)
1-6-2023 30,000 90 | Cum-interest purchase
30-9-2023 50,000 105 | Cum-interest sale (from the opening balance)
1-12-2023 20,000 120 | Ex-interest sale (from the purchase of 1-6-23)

At the end of the year, the closing stock of investments includes also the debentures of
face value of Rs. 10,000 which was from the opening balance.
Prepare 12% Debentures A/c in the books of Shree Bajrang for the year ending on Dt. 31-12-23.
Chetan has not maintained regular account books. He sold goods at a profit of 25% on sales. From
the following information, you are required to prepare final account for the year ended Dt.31.3.2023:

Particulars Ason Dt. 1.4.2022 Rs. | Ason Dt. 31.3.2023 Rs.
Cash at Bank (B.0.D) 5,000 (Debit) 3,000
Cash on Hand 1,000 1,000
Stock 28,000 ?
Creditors 4,000 9,000
Debtors 10,000 35,000
Furniture 10,000 ?

Bank pass book reveals the following information:

Payment to creditors Rs. 70,000; payment to trade expenses Rs. 2,000; collection from
debtors Rs. 75,000; purchase of furniture Rs. 5,000 on 1.10.2022; cash deposited in bank Rs.
10,000.

He always maintained Rs. 1,000 in cash and excess amount deposited in bank. He paid to
creditors Rs. 2,000 and salaries Rs. 4,000 in cash. His personal drawings in cash Rs. 8,000.

Charge the depreciation on furniture at the rate 10% p.a.

OR
Que.2 Mr. Vivek gives you the under mentioned information:

Particulars AsonDt. 1.4.22 Rs. | Ason Dt. 31.3.2023 Rs.
Cash at Bank 5,600 ?
Cash on Hand 310 190
Stock 25,400 18,200
Creditors for Goods 16,400 21,600
Creditors for Expenses 4,200 2,400
Debtors 19,100 26,700
Furniture 5,000 7000
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Que.3

Que.3

Other information: Rs.
Cash received from Debtors 35,000
Discount allowed to Debtors 800
Bad debts written off 1,600
Credit Sales 45,000
Cash Sales 15,000
Credit Purchases 36,000
Cash paid to Creditors 30,500
Discount received from Creditors 300
Sundry Expenses 12,500
Drawings 9,000

Depreciation on furniture is to be charged at 10% p.a. Additional furniture is purchased on

1.10.22. Prepare annual accounts of Mr. Vivek for the year 2022-2023.
Aasha Hotel is being run in a small hill station with 50 single rooms. This hotel offers concessional
rates during six-off season months in a year. During this period, half of the full-room rent is
charged. The management's profit margin is targeted at 20% of the room rent. The following are
the cost estimates and other details for the year ending 31% March, 2023 (assume a month to be of
30 days).

(A) Occupancy during the season is 80%, while in the off season it is 40% only.

(B) Expenses:

Rs. Rs.
Staff salary (excluding room attendants) 2,75,000 Interior and tapestry 87,500
Repairs to building 1,30,500 Sundry expenses 95,400
Laundry and linen 40,000

(C) Annual depreciation is to be provided for on buildings at 5% and on furniture and
equipment at 15% on straight line basis.

(D) Room attendants are paid Rs. 5 per room-day on the basis of occupancy of the rooms in a
month.

(E) Monthly lighting charges are Rs. 120 per room, except in four months of winter when it is
Rs. 30 per room and this cost is on the basis of full occupancy for a month and

(F) Total investments in the hotel are Rs. 100 lakhs of which Rs. 80 lakhs relate to buildings
and balance for furniture and equipments.

You are requested to work out the room rent chargeable per day both during the season and the off-
season months.

OR
From the following information, calculate the rent to be charged per room, so as to earn 25% on
cost other than interest.

(A) Staff salaries: Rs. 80,000 per annum.

(B) Room attendant's salary: Rs. 2 per day. There is one room attendant for one room. The
salary is paid only when the room is occupied.

(C) Lighting, heating and power: The normal lighting expenses for a room, if it is occupied for
the whole month is Rs. 50. Power is used only in winter and normal charge per month, if
occupied for a room is Rs. 20.

(D) Other Expenses:

Repairs to building | Rs. 10,000 per annum
Linen etc Rs. 4,800 per annum
Sundries Rs. 6,600 per annum
(E) Interior decoration and furnishing Rs. 10,000 annually.
(F) Cost of building Rs. 4,00,000, rate of depreciation on it 5%, and on equipments 10%.
(G) Interest at 5% may be charged on its total investment of Rs. 5,00,000 on the building and
equipment.
(H) There are 100 rooms in the hotel and 80% of the rooms are normally occupied in summer
and 30% of the rooms are busy in winter.
You may assume that the period of summer and winter is six months each. Normal days in a month
may be assumed to be 30.
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Que.4 A certain product passes through two processes before it is transferred to finished stock. The

Que.4

output of process A is transferred to process B at a price calculated to give a profit of 50% on the
cost and the output of process B is charged to finished stock at a profit of 20% on the cost.

Process 1 | Process 2

Rs. Rs.
Opening Stock 3,000 2,000
Materials Consumed 5,000 2,000
Direct Wages 13,000 8,000
Factory Expenses 3,000 2,000
Closing Stock 2,000 1,500

Stock in process are valued at prime cost. The opening stock of finished goods was Rs.
8,000 and closing stock was Rs. 9,000. Sales during the period were Rs. 64,000. The reserves for

unrealised profit in the Process No. 2 and Finished Goods were Rs. 600 and Rs. 2,200
respectively.

Prepare Process Accounts and Profit & Loss Account.

OR

Product A passes through three processes. The following information of Bhumi Ltd. is available
for the year ended 31st March, 2023

Particulars Process | Process Il | Process Il Finished Stock
Rs. Rs. Rs. Rs.
Materials consumed 40,000 60,000 20,000 --
Wages 60,000 40,000 80,000 --
Closing Stock 20,000 40,000 60,000 40,000

The output of each process is charged to the next process at a price calculated to give a
profit of 20% on the transfer price and the output of Process-3 is charged to finished stock on a
similar basis.
Stock in each process has been valued at prime cost. Finished stock has been sold for Rs.
3,60,000.
Show:
1. Process Accounts
2. Finished Stock A/c
3. Actual Realised Profit.
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